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Insurance Market Cycle

Capital flows into market Rates start to fall

Insurers chase market share

CURRENT STAGE OF CYCLE

Rates go into freefall

Strong profits

OF T MARKg,,

Sellers market

Insurance
cycle

Insurer realisation

Rates rise strongly :
of losses

Happ parkE*

Risk selection rejects some

activities and industries Rates start to rise

Market capacity eroded More large events and
poor investment returns
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Underwriters Risk Assessment

Activity Profile — What and how much work undertaken. -
_ Activity
Each area of practice will have different risk ratings ' Profile

Client Base - Who you act for

RISK
ASSESSMENT

Claims & Regulatory — Your Experience

Risk Client

Management Base
Risk Management — How you mitigate the risk associated with your specialism(s)

HIGHER RISK LOWER RISK

Loadings applied Discounts applied
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The length of this document
defends it well against the risk of its
being read.
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